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usiness owners
across the country are facing
big hikes in workers' com-
pensation rates. In Alaska, work-
ers' compensation insurance rates
will rise more than 20 percent in
2004. California has permitted high-
er workers' compensation insurance
rates to keep its system afloat. Gov-
ernment officials in Texas report a devel-
oping workers' compensation crises. West
Virginia claims the highest workers' com-
pensation costs per covered employee, and
recently enacted legislation to control those
costs. Results are not expected for several yearsb
if the legislation survives several court challenges.
Every pressure cleaning contractor and equip-
ment dealer needs the safety net from employee law-
suits provided by workers' compensation insurance; just
as every worker needs the protection provided by th e work-
ers' compensation system. The workers' compensation sys-
tem was developed to promptly compensate employees who
are injured or become ill in the workplacebany work place.
In other words, workers' compensation compensates
employees who are injured or become ill at work wit hout the
necessity of assessing blame. Workers' compensatioracts in
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place of a lawsuit against the pres-
sure cleaning business. Under our
laws, every employer is, after all,
liable for injuries or sicknesses that
arise out of, and in the course of,
employment.

Workers' compensation is a pro-
gram that began in the early 1900s.
The program requires employers
to provide health insurance and
cash benefits to employees hurt on
the job. Unfortunately, workers' com-
pensation insurance is not only re-
quired of businesses, it has become
a significant expense in most pres-
sure cleaning businesses. What's
more, workers' compensation insur-
ance is well on its way to becoming
one of the biggest and fastest rising
expenses in many businesses.

The Insurance Information Insti-
tute, a New York City-based research
organization, estimates the aver-
age cost of workers' compensation
insurance nationwide has increased
50 percent since 2000. In Florida for
instance, workers' compensation
premiums rose by nearly 14 per-
cent in 2003.

Paying and Paying Plenty

Under workers' compensation, a
pressure cleaning contractor or
equipment business is required to
pay an employee benefitsbusually
lost wages and medical billsband
those benefits are the only benefits
the worker can receive for his or
her injury or illness. In return for
guaranteed benefits, the employee
doesn't have to prove that his or
her employer was at faultbany
work-related injury is covered.

Each state has its own workers'
compensation system. And while each
system is different, there are many
similarities. Every state, for instance,
requires employers to buy workers'
compensation insurance to cover ben-
efit payments. A few states exempt
employers with a certain number of
employees from buying workers'
compensation insurance. A few states
exempt employers with fewer than
three, four, or five employees from
workers' compensation requirements.

However, even if your pressure
cleaning business is not covered
by workers' compensation laws, if
you have any employees, insur-
ance may be a prudent move in
today's litigious society. After all,
without workers' compensation
insurance, employees can sue the
businessbas well as its owner or
ownersbfor negligence. And a neg-
ligence lawsuit can result in huge
damage awards and court costs.

In general, under workers' compen-
sation, all employees are covered,

including part-time employees and
minors. Independent contractors, as
well as sole proprietors and part-
ners are rarely covered. Similarly,
members of the employer's family
who live with the employer, some agri-
cultural workers, people who work
at home, and employees who work
only occasionally are not covered.
Why Are Workers' Compensation
Premiums So High?

Many experts place the blame
for skyrocketing workers' compen-
sation rates on the medical care
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